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2007-09 Biennium Funding Projection

for Apprenticeships, CTE, and Secondary Area Technical Centers
To satisfy the growing demand to meet economic development needs across the state by providing adequate and equitable career and technical education statewide at high schools and secondary area technical centers, an increase in funding is critical. The following projections would cover

· The addition of seven new secondary area technical centers; 

· The growth in enrollment at secondary area technical centers (5 percent/year);

· The backlog and new requests for start-up equipment for new career and technical education (CTE) programs at high schools and secondary area technical centers; 
· Updates and replacement of equipment used in CTE programs; and
· The growing demand for traditional apprenticeship programs.

Secondary Area Technical Centers
DWE, in partnership with the public high schools and two-year colleges, supports a series of secondary area technical centers. The objective of these centers is to provide high school students affordable training for entry-level skills in areas where employment opportunities exist or need to be developed. Programs are approved on the basis of student interest and local economic development needs. The partnership with the two-year colleges has led to more students enrolling in postsecondary technical programs. To have these services available to all students in the state, seven additional centers are needed. To meet this need and adequately support existing centers, DWE will require $16,989,824 in the 2007-08 year and $19,598,736 in the 2008-09 year. This increase in funding is critical if Arkansas is to provide equitable career and technical education statewide at our secondary area technical centers and continue to invest in developing tomorrow’s workforce.
CTE Start-up Funds

When high schools and secondary area technical centers want to offer a new program of career and technical study to address economic development needs in their communities, they apply to DWE for approval and funding for the instructional equipment, nonconsumable supplies, and program software required for that program. In each of the past three years, DWE has received more than 200 new program applications. Because of an appropriation capped at $2.37 million for new program start-ups, DWE has been able to fund fewer than 40 percent of the applications each year. (This could create an equity issue when analyzed statewide.) If the new program start-up line item in the public school fund were increased on a one-time basis to $6 million, DWE would be able to fund most of the backlog of districts with approvable programs. This one-time increase would enable DWE to return to a year-to-year approval/funding cycle. In subsequent years, the new program start-up appropriation should be increased to $4 million to allow for the continued growth of quality CTE programs.

CTE Replacement Equipment
A line item to replace broken or obsolete equipment used in CTE programs was cut in 2000 and has never been reinstated. As with school facilities, instructional equipment falls into a state of critical disrepair if there is no funding for repairs or upgrades. As a result of the lack of funding, the state has an investment of more than $113 million in instructional equipment that is in critical need of repair or upgrade. Much of this equipment is decades old and is not adequate to prepare students for the workplace of the 21st century. Based on a seven-year equipment lifecycle, the average annual cost of equipment upgrades exceeds $16 million statewide. A continuing equipment replacement/upgrade line item of $16 million in the public school fund would, over a seven-year cycle, reduce most of the backlog of unreliable – and sometimes dangerous – equipment.

Apprenticeship Program

Traditional adult apprenticeship training has seen record growth in the past several years due to the demand for new construction and has reached a point where DWE can no longer adequately fund the program as authorized by ACT 684 of 1989. The program has grown from 950 apprentices in 1993 to more than 6,400 apprentices this past year, but apprenticeship funding has remained at $1,975,000. The program is feeling the crunch. During FY 04, 89.9 percent of program requests were funded; the next year, only 60.4 percent of program requests were funded. To address this issue, the adult apprenticeship committees and several industry and labor groups have proposed an additional $1 million be invested in the apprenticeship program, bringing the annual appropriation to $2,975,000. This, in effect, is a program that returns revenue to the state as the increased wages of the apprentices results in more income and sales tax revenue for Arkansas.

Current appropriations (2006-07) 

$15,681,383


Secondary Area Technical Centers
$11,336,383


CTE Start-up Equipment
  $2,370,000


CTE Replacement Equipment 
                $0


Apprenticeship Program 
  $1,975,000

Total needed for 2007-08 

$41,964,824

Secondary Area Technical Centers 
$16,989,824


CTE Start-up Equipment 
  $6,000,000


CTE Replacement Equipment 
$16,000,000


Apprenticeship Program 
  $2,975,000


New money requested for 2007-08 
$26,283,441



New for Secondary Area Technical Centers
  $5,653,441



New for CTE Start-up Equipment
  $3,630,000



New for CTE Replacement Equipment 
$16,000,000



New for Apprenticeship Program 
  $1,000,000

Total needed for 2008-09 

$42,573,736

Secondary Area Technical Centers 
$19,598,736


CTE Start-up Equipment 
  $4,000,000


CTE Replacement Equipment 
$16,000,000


Apprenticeship Program 
  $2,975,000


New money requested for 2008-09* 
$26,892,353


New for Secondary Area Technical Centers
  $8,262,353


New for CTE Start-up Equipment
  $1,630,000



New for CTE Replacement Equipment 
$16,000,000



New for Apprenticeship Program 
  $1,000,000

* as compared with 2006-07 appropriations
